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REE: (A) ATHENS 831; (B) ATHENS 279; (C) ATHENS A-16 

1. ON EVEINING JAN 29 PRIME MINISTER CARAMANLIS AND COORDINATION 
AND PLANNING MINISTER PAPALIGOURAS MADE ANNOUNCEMENTS PERTAINING 
TO GOG'S ECONOMIC PROGRAM. PM RESTATED BASIC THEME JAN 10 AND 

DEC 11 ANNOUNCEMENTS, IW., THAT 1975 WOULD BE YEAR OE 
SACRIFICE DUE TO PROBLEMS COMMON TO WESTERN NATIONS GENERALLY, 
AND TO PARTICULAR LOCAL PROBLEMS STEMMING EROM MISMANAGEMNT 
OF JUNTA PERIOD AND NEED TO REINFORCE MILITARY STRENGTH. 

HE ALSO ANNOUNCED, AS OF MARCH 1, A 10 PERCENT RAISE IN 
SALARIES AND PENSIONS OF GOVERNMENT WORKERS, A 15 PERCENT 
INCREASE IN IKA PENSIONS, AND GOG'S WILLINGNESS PROVIDE 
GOOD OEFICES TO EMPLOYERS AND EMPLOYEES IN THEIR ATTEMPT TO 
REACH CONSENSUS ON NEW MINIMUM WAGE LEVEL (SEE REF A). 

2. COORDINATION AND PLANNING MINISTER PAPALIGOURAS STATED 
THAT THE GOVERNMENT'S TAXATION AND INCOMES POLICY WAS PART 
OF OVERALL PROGRAM TO RESTIMULATE ECONOMY WHILE RESTAINING 
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INFLATIONARY FORCES. HE THEN ADDRESSED HIMSELE, AS FOLLOWS, 
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TO DETAILS OF VARIOUS ASPECTS OF THE GOG PROGRAM, MOST OF 
WHICH HAD ALREADY BEEN ANNOUNCED. 

3. INCOME TAX REFORMS: PAPALIGOURAS STATED THAT REFORMS 
(SEE REF B) WOULD RELIVEVE TAX BURDEN FOR 95 PERCENT OF GREEK 
PAXPAYERS, AND ONLY 2.5 PERCENT WOULD FEEL THE PINCH OF HIGHER RATES. 

4. PENSIONS AND SALARY INCREASES: THE INCREASES JUST ANNOUNCED 
BY PM CARAMANLIS WILL RESULT IN INCREASED ANNUAL BUDGETARY 
EXPENDITURE OF 5 BILLION DRACHMAS, PLUS INCREASE IN IKA 
APPROPRIATION OF 860 MILLION DRACHMAS. 

5. NEW INDIRECT TAXES: WILL NOT CAUSE MORE THAN 4 - 5 
PERCENT INCREASE IN COST OF LIVING (SEE A- 16). 

6. REAL PROPERTY TAX: WILL BE LEVIED ON REAL PROPERTY 
VALUED AT OVER 10 MILLION DRACHMAS RATHER THAN 5 MILLION AS 
ORIGINALLY ANNOUNCED. THE TAX IS FIXED AT A RATE BETWEEN 

0.5 AND 1 PERCENT, ACCORDING TO VALUE. WITH RESPECT 

INDUSTRIAL, HANDICRAFT, COMMERCIAL AND CERTAIN OTHER ENTERPRISES, 

TAX WILL APPLY ONLY ON THE SITE AND IS FIXED 

AT 0.75 PERCENT OF THE LAND VALUE. TOURIST ENTERPRISES WILL BE 

EXEMPT DURING FIRST TWO YEARS OF IMPLEMENTATION. 

7. TAX ON DIVIDENDS: WILL BE RAISED FROM 30 TO 33 PERCENT 
FOR STOCKS LISTED ON ATHENS STOCK EXCHANGE, FROM 38 TO 41 
PERCENT FOR THOSE NOT LISTED. 

8. TAX ON UNDISTRIBUTED PROFITS: TAX ON UNDISTRIBUTED 
PROFITS OF PROFIT-MAKING LEGAL ENTITIES WILL BE RAISED FIVE 
PERCENTAGE POINTS TO 35 PERCENT OR 40 PERCENT. 

9. FARM INCOME: WITHIN NEXT FEW DAYS GOG WILL ANNOUNCE 
MEASURES TO ASSIST FARMERS. 

10. COMMENT: ANNOUNCEMENTS BROKE VERY LITTLE NEW GROUND, 

EXCEPT FOR ANNOUNCEMENT OF SALARY AND PENSION HIKES, AND A 
FEW ADDITIONAL DETAILS AND REVISIONS OF TAX PROGRAM. 

MINISTER OF FINANCE DEVLETOGLOU FOLLOWED UP WITH PRESENTATION 
OF PERTINENT DRAFT LAWS IN PARLIAMENT JNAUARY 30. SUMMARY 
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WILL BE REPORTED BY AIRGRAM. 

KUBISCH 
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